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VIEWS  OF  THE  MINORITY. 


[To  accompany  H.  R.  11917.] 

We,  the  minority  of  the  Committee  on  Coinage,  Weights,  and  Meas- 
ures, dissent  from  the  majority  on  House  bill  No.  11411,  “to  define  and 
fix  the  standard  of  value  and  to  regulate  coinage,  and  provide  for 
redemption  thereunder,  and  for  other  purposes.” 

The  bill,  if  permitted  to  pass  and  become  a law,  will  make  many  radi- 
cal changes  in  our  whole  currency  system.  It  will  work  a serious  and, 
we  believe,  disastrous  contraction  of  our  money  volume,  and  especially 
of  that  part  of  our  money  that  is  legal  tender  and  serves  to  pay  debts 
and  discharge  obligations.  It  will  destroy  as  money  of  redemption  the 
whole  of  our  silver  coinage,  amounting  to  $464,834,597,  estimated  to  be 
on  hand  on  the  1st  day  of  September,  1898,  on  page  119  of  the  report 
of  the  Comptroller  of  the  Currency  for  that  year. 

According  to  the  report  referred  to  of  the  Comptroller  of  the  Cur- 
rency the  amount  of  standard  silver  dollars,  bullion  to  be  coined, 
together  with  fractional  coin,  there  was  a total  of  $636,085,342  of  silver 
that  would  ultimately  call  for  redemption  in  gold.  This  same  report, 
on  page  122,  states  the  amount  of  greenbacks  to  be  $346,6S1,016;  Treas- 
ury notes  issued  under  the  act  of  July  14, 1890,  $98,549,280,  and  national 
bank  notes,  $235,439,985,  a total  of  $680,670,281.  The  bill  under  con- 
sideration virtually  proposes  to  make  all  these  forms  of  money,  amount- 
ing to  $1,317,355,623,  redeemable  in  gold,  and  authorizes  bonds  to  be 
issued  and  sold  for  gold  for  this  purpose  whenever  necessary. 

The  first  section  of  the  bill  reenacts  the  law  of  1873  making  the  gold 
dollar  the  sole  standard  of  value.  A superficial  view  of  this  matter 
w°uld  indicate  that  there  were  no  changes  intended  in  the  law  of  1873 
as  regards  the  standard  of  value,  and  that  the  section  is  wholly  unnec- 
essary, but  such  is  not  the  case.  It  is  true  that  the  act  of  1873  fixed 
tbe  standard  of  value  on  the  gold  dollar  of  25.8  grains  of  standard  gold, 
°r  23.22  grains  of  pure  gold,  but  subsequent  legislation  upon  the  sub- 
lectof  money,  if  it  has  not  repealed,  has  greatly  modified  the  legal 
^tect  of  the  law  of  1873  declaring  gold  to  be  the  sole  standard  of  value. 

first  mint  act,  that  of  1792,  authorized  the  coinage  of  the  standard 
silver  dollar  and  made  it  consist  of  the  same  amount  of  pure  silver  as 
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our  present  dolHir  contains,  and  made  it  tlie  unit  of  account,  and  in  tj 
sense,  at  least,  the  standard  of  value. 

We  had  no  law  declaring  in  terms  that  either  silver  or  gold  sho: 
be  the  standard  of  value  in  this  country  until  the  act  of  1873,  befj 
referred  to.  Our  system  was  the  coinage  of  both  gold  and  silver  i 
full  legal  tender  money,  and  thus,  practically,  put  the  measure  of  vaj 
upon  both  metals.  Our  financial  system  was  regulated  upon 
bimetallic  basis.  The  act  of  1873,  however,  for  the  first  time  in  J 
history,  fixed  the  standard  of  value  upon  gold  alone  and  suspended 
coinage  of  standard  silver  dollars,  but  the  Congress  of  1878  restored 
the  coinage  of  our  country  the  old  standard  silver  dollar  and  mad<j 
full  legal  tender  for  all  public  and  private  debts,  except  under  coi 
tions  of  specific  contracts.  The  title  of  this  act  is,  “ An  act  to  author 
the  coinage  of  the  standard  silver  dollar  and  to  restore  it  to  its  leg 
tender  character.”  The  act  provides  that  there  shall  be  coined  at 
mints  of  the  United  States  silver  dollars  of  the  weight  of  412£  grail 
troy,  of  standard  silver,  as  provided  for  in  the  act  of  Januarv 
1837,  etc. 

The  title  of  the  act  is  to  restore  the  legal-tender  quality  of  the  stai 
ard  silver  dollar  and  to  authorize  its  coinage;  the  context  of  the 
provides  also  for  the  coinage  of  a dollar  of  4124  grains,  troy,  stand 
silver,  as  provided  for  in  the  act  of  1837.  The  act  of  1837  eontin 
the  coinage  of  the  old  standard  unit  dollar  of  1792,  so  that  the  ac 
1878  restored  to  the  coinage  this  old  standard  unit  dollar  of  1792  ; 
1837,  thus  supplementing  the  gold  standard  with  the  silver  standi;) 

This  act  contemplated  placing  the  silver  dollar  on  an  equality  \v 
the  gold  dollar  as  standard  money.  While  it  did  not  directly  repeal 
act  of  1873  declaring  gold  to  be  the  sole  standard  of  value,  yet  it 
supplement  gold  with  silver  as  money  of  final  redemption.  All  of 
public  debts  are  unquestionably  solvable  in  the  silver  dollar  as  well 
the  gold  dollar,  yet  the  second  section  of  this  bill  eliminates  silver  f 
the  payment  of  our  public  debts  and  requires  that  all  existing  and  < 
standing  obligations  of  the  Government,  as  well  as  obligations  h 
after  to  be  made,  shall  be  payable  in  gold  coin  to  the  exclusion  of  sil 

Section  2 also  practically  fixes  all  private  obligations  to  be  pay; 
in  gold  or  its  equivalent.  Gold  will  enhance  in  value  by  the  gre; 
demand  made  for  it  by  this  bill.  It  will  be  observed  that  sectioi 
and  2 fix  absolutely  and  unqualifiedly  the  single  gold  standard  u 
the  people  of  this  country,  and  prepare  the  way  for  the  subseqi 
portions  of  the  bill  that  absolutely  destroy  silver  as  redemption  me 
and  provide  for  the  impounding  and  final  destruction  of  the  gr 
backs  and  Treasury  notes. 

All  of  the  standard  silver  dollars  we  now  have,  amounting  to  ne 
$500,000,000,  are,  by  this  act,  swept  from  their  present  positior 
standard  money  and  into  the  category  of  credit  money  and  mac  i 
charge  upon  the  Government  for  their  redemption  in  gold;  in  o 
words,  it  fixes  at  once  a debt  upon  the  Government  to  the  exten 
the  silver  dollars  now  coined  or  that  may  hereafter  be  coined  under 
provisions  of  the  act  of  July  14,  1890.  It  makes  the  greenbacks, 
silver  dollars,  and  the  Treasury  notes  issued  under  the  Sherman 
all  directly  and  immediately  redeemable  in  gold  on  presentation  at 
Treasury  Department,  and,  as  before  stated,  authorizes  the  Secre 
of  the  Treasury  to  issue  bonds  payable  in  gold  for  the  purpose  of, 
curing  gold  with  which  to  redeem  all  our  silver  money,  greenbacks 
Treasury  notes,  and  fixes  ultimately  upon  the  Government  the  resdl 
sibil/ ty  for  the  redemption  of  notes  Issued  by  national  banks  in  croJ 
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The  power  of  the  endless  chain  of  which  we  have  heard  so  ranch  has 
been,  temporarily  at  least,  increased  and  lengthened  to  the  amount  of 
our  silver  coinage,  which,  under  this  bill,  becomes  a demand  for  gold 
upon  the  Treasury.  At  any  time  in  the  future  that  our  exports  of  farm 
products  should  be  greatly  lessened  on  account  of  failure  of  crops  or 
for  other  cause,  and  our  imports  continue  so  as  to  make  the  balance  of 
trade  against  us,  gold  will  at  once  be  drawn  from  the  Treasury  to  settle 
this  balance  abroad. 

It  is  true  that  the  bill  contemplates  the  retirement  of  the  greenbacks 
and  the  Treasury  notes,  but  there  will  still  remain  under  this  bill  an 
amount  of  demand  notes  in  the  shape  of  silver  money  that  will  nearly 
equal  the  amount  of  Treasury  notes  and  greenbacks  withdrawn  from 
circulation,  so  that  after  the  full  operation  of  the  bill  has  been  put  in 
force,  the  gold  demand  obligations  upon  the  Government  will  remain 
practically  the  same  as  now. 

Section  IS  of  the  bill  provides  for  repealing  the  provision  of  the  act 
of  1882  which  prohibits  national  banking  associations  from  withdraw- 
ing from  circulation  more  than  $3,000,000  in  any  one  month.  It  this 
law  is  repealed  it  gives  power  to  the  national  banks  to  surrender' 
at  their  will  and  "discretion  an  amount  of  circulating  notes  that 
will  inevitably  lead  to  a sudden  contraction  of  the  currency  and  busi- 
ness prostration.  During  the  Administration  of  President  Hayes 
Congress  passed  a law  to  refund  bonds  at  that  time  bearing  5 and  6 
per  cent  interest  into  bonds  bearing  3 per  cent  interest,  and  compel- 
ling banks  to  use  these  bonds  as  a basis  of  circulation. 

The  banking  institutions  of  New  York  and  Philadelphia,  in  fact, 
throughout  the  whole  country,  fought  this  bill  upon  the  alleged  ground 
that  they  could  not  bank  on  3 per  cent  bonds  and  that  it  would  be 
injurious  to  their  business.  Congress,  however,  insisted  upon  the  pas- 
sage of  the  bill,  and  sent  the  bill  to  the  President  for  his  signature. 
In  the  meantime,  the  banks,  in  order  to  bring  a pressure  to  bear  for 
the  defeat  of  the  law,  and  in  defiance  of  Congress,  surrendered  their 
circulating  notes  to  an  amount  of  about  $20,000,000  in  a very  brief 
time.  This  caused  a stringency  in  the  money  market  and  a panic  was 
threatened,  which  caused  the  President  to  veto  the  bill.  In  a short 
time  after  that  Congress  passed  the  law  that  this  bill  proposes  to  repeal. 
This  law  prohibits  the  banks  throughout  the  country  from  taking  from 
circulation  and  depositing  in  the  Treasury  for  redemption  of  their  notes 
more  than  $3,000,000  in  any  one  month. 

It  is  now  proposed  to  repeal  this  salutary  provision  and  to  permit 
the  banks  to  surrender  their  circulation  and  to  deposit  without  limit 
lawful  money  for  the  redemption  of  their  notes,  thus  leaving  the  banks 
the  power  to  contract  the  currency  at  their  will,  to  coerce  legislation 
under  the  threat  of  panics  and  business  depressions  to  be  brought 
about  by  great  and  sudden  contraction  of  the  currency.  Indeed,  the 
whole  bill  is  based  upon  the  idea  that  all  power  over  the  control  of  the 
volume  of  paper  money  should  be  surrendered  to  the  banks.  These 
banks  will  form  a money  trust  or  monopoly  having  a power  over  the 
welfare  of  the  people  as  despotic  as  the  master  has  over  his  slaves. 
The  whole  scheme  of  the  bill  contemplates  the  destruction  of  silver  as 
money;  the  destruction  of  greenbacks  and  Treasury  notes  as  money, 
and  denies  to  Congress  the  right  to  issue  paper  money,  except  by 
farming  out  to  corporations  this  great  sovereign  power.  • 

We  invite  attention  to  the  fact  that  the  advocates  of  this  bill  are 
urging  the  adoption  of  a policy  which  has  been  expressly  denounced 
by  the  platforms  of  all  political  parties  as  wrong  in  principle  and  preg- 
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mint  with  injury  to  the  material  interests  of  the  country.  [No  grei. 
political  party  has  ever  declared  in  favor  of  fastening  the  gold  standaj 
upon  the  country.  On  the  contrary,  all  party  platforms  have  declare 
that  the  welfare  ot  the  people  would  be  conserved  by  the  restoration 
bimetallism,  and  each  has  given  assurances  that,  if  trusted  with  cot 
trol  oi  the  Government,  its  financial  policy  would  have  constantly 
view  the  restoration  of  bimetallic  coinage  and  legal-tender  laws. 

This  bill  has  for  its  object  the  perpetual  establishment  of  the  gc 
standard.  Its  authors  boldly  declare  that  this  is  its  object.  It  d 
cards  not  only  the  proposal  to  restore  the  coinage  and  legal- tender  lail 
in  force  prior  to  1873  by  the  independent  action  of  this  country,  bi 
also  the  proposal  to  reach  the  same  result  by  international  agreemer 
The  passage  of  this  bill  would  destroy  absolutely  the  utility  of  silw 
as  money  ot  ultimate  redemption,  and  attempts  to  bar  the  dooragaim 
returning  to  its  use  as  money  of  ultimate  redemption. 

AYe  protest  against  the  passage  of  this  bill,  and  will  otfer  the  folio, 
ing  as  a substitute : 

Strike  out  all  after  the  enacting  clause  of  the  bill  and  insert: 

The  unit  of  account  or  value  in  the  United  States  shall  be  a dollar  of  4121  ™ 
standard  silver  or  25.8  grains  standard  gold;  that  the  holders  of  silver  bullion  i 
too  base  for  the  operations  of  the  mint  shall  have  the  right  to  deposit  the  same 
any  mint  of  the  United  States  for  coinage  into  standard  silver  dollars  on  the  sai 
terms  and  conditions  as  gold  bullion  is  now  coined  for  private  holders;  and  sil 
dollars  heretofore  coined  and  hereafter  to  be  coined  under  the  provisions  hereof  st 
b©  legal  tender  for  all  debts  aud  dues,  public  and  private. 

E.  P.  Bland. 

S.  B.  Cooper. 

Eice  A.  Pierce. 

Samuel  Maxwell. 

E.  E.  Eidoely. 

Chas.  S.  Hartman. 

Charles  F.  Cochran. 

Harvey  B.  Fergusson 


